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NSC BRIEFING S February 1957

BACKGROUND: IRAN

I. Shah currently concerned with corruption, foreign investment,
US aid. Views Eisenhower doctrine as desired guarantee against
Sovs,

II, Government's inability to make economic progress despite
$250 million o0il receipts, is source of widespread popular
dissatisfaction,.

III. Both Shah's prestige and reputation of US bound to present regime:
failure would be threat to monarchy and also considered as

failure of US,.
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ESC BAIEFING ' 5 February 1957
BACEGRCUND: LIAE

I. Coaversatisas beiwoen Shah aud departing U8 &;ﬁas&a&&r, ia last

two weeks, sod with our chargd o 3 February, reveal Shal’'s

L eonCers wilk @hraﬁ major proklewnn:

A, ﬁii&in&tia& of sorreptilian,

B. Facouragemant of foreigs invesiment,

¢, An increase la Y miliitary snd bumdgeisry aid.

P, Hbab has expreaned whoele-bhesried augppori o Tiagshower
Hid-fagt doeirine,
1. Be atates thet ii gives irss the guarsntee sgsinst

Bovist sgpression that has long been mought.

1%, ajor thrast 1o stability 1n iras is goveraseni’s inability .
show grase-roots econsnic fnprovesent, Jdespite receipt of almosi
$229 wmillzon Trom oil revenues in ihe lssi 39 months. 49 resel:,
w& have evideace nf widesproesd populay dissatimisciion.

A, lsesxperience, imefficiency aad correpiion are sajor Isctory
in sengeraess of “Seven Year Flas Crganizazios” results.

&, WPian director Ebiehal is cosnsidered able sad relsiively hoses:y,

gad i3 strongly supporisd by Skah.

1. Peklic idensificetion of the JZhab with the goverasesl’s carrvesn:t
sconcaic failiags poaes @ luag-range threst to the swsarchy

as aeasbiliniag slesent 1o Ivan.
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A, Irsaian publie furthermare goawiders Bhak'’s reginme to be U8~
spopgored, .
B, Discreditisg of prewsat reglee, ithevelere, would appear

to the Iraniass a2 a feilure of U8 eiforis.
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